Escorts Finance Limited

February 12, 2016

BSE Limited

Phiroze Jeejeebhoy Towers,
Dalal Street,

Mumbai — 400 051

Scrip Code: BSE - 511716

Escorts Corporate Center

15/5, Mathura Road, Faridabad-121003 (HR)
Phone : 0129-2250222, 2564294

Fax : 0129-4010532

E-mail : escortsfinance @escorts.co.in
Website : www.escortsfinance.com

CIN : L.65910CH1987PLC033652

Subject: Outcome of the Board Meeting pursuant to Regulation 30 &
' Unaudited Financial Results pursuant to Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015

Dear Sir,

Pursuant to Regulation 30 and 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, please note that the Board has approved the
Unaudited Quarterly Financial Results for the quarter and nine months ended
December 31, 2015 along with Limited Review Report in its meeting held today.

We further wish to inform you that the Board Meeting held today commenced at

4:00 p.m. and concluded at 5:00 p.m.

Kindly take the same on record.
Thanking you.

Yours faithfully,
For Escorts Finance Limited
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ot

Encl: A/a i

Regd. Office : SCO 198-200, 2nd Floor, Sector-34A, Chandigarh-160022



ESCORTS FINANCE LINITED
Regd. Office : SG{HH -200, Second Floor, Sector-344, Chandigarh-160022 CIN : LESS10CH1S8TPLCO22EE2
Phone: 0129-2250222, 2564294 Fauc 0129-2250060061
E-mail: escorisfinancef@escorts.co.in, Website: escortsfinance.com
STATEMENT OF STANDWLONE UNAUDITED FINANCIAL RESULTS
FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2016

Re.in Lakhs
Corresponding Carrespondin
3 Months T:;ﬁ';g 1 an:r.hn . o Monthe @ Monl:: anda?:l Previous
- endhed ended ended in e wnded in tha Yaar ended
Nl:;. Particulars Previous Year Previous Year
JH212015 | 30/09/2015 | 3111202014 3H22015 A4 31032015
(Feviewed) [ (Reviewed)| (Reviewsad) (Feviewad) [Reviewad) {Audited)
PART |:
1 |Income from Operations
a. Income fram Oparations - . - . - -
b. Ciher Cparaling Income 8.50 35,36 §.34 £3.43 A5G 4321
Tatal Income fram Operations (Net) .50 35.38 634 6343 35.26 431
2 |Edpensis
a. Employes Banefils Expenges 3.68 2.45 2.53 B.64 5.05 1042
b. Depreciation and Amartisation Expenges . . 0.03 - 007 0.7
. Oihar Expenges 4.14 B.99 13.22 2035 31.68 21,58
Total Expenses T.80 11.45 15.88 28.99 40,00 8180
3 |Profit|Loss) from Operations before Cther Income, Finance Costs and Exceplional bems [1-2) 1.70 23 9.84) 1445 [3.74} |8.67T}
4 |Other Income - - - - -
5 |ProfitLoss) from Ordinary Activities befere Finance Costs & Exceptional ltems (3+4) 1.70 FRE 19.54) 34.49 [3.74) [8.57]
&  |Finance Cosls {0.00) 0. .01 0.01 0.0 0.
7 |Profit|Loss) from Qrdinary Activities after Finance Costs but before Exceptional tems (§-8) 1.70 23.90 (9.55] 34,48 (3.75) [B.68)
B |Excegltangl llems - - - . . -
9 |ProfitfLoss) from Qrdinary Activities before Tax (T+8) 1.70 23.90 {9.55) 3448 {3.75) (B.68)
10 |Tax Expense * - . . . - -
11 [Mel ProfitiLoss) from Ordinary Activities after Tax (9-10) 1.70 23.90 19.55] .48 {3.75) [8.68)
12 |Extraordinary ltems . - - - - -
12 [Mel ProfitiLoss) for the period (11-12) 1.70 23.90 {9.55] .48 13.78) 868}
14 |Peld-up Equity Share Capital {Face value of R5, 10 each) 401725 4 017.25 4 M7.25 4,017.25 407,25 4,017.25
15 |Reserves excluding Revalvation Reserves as per Balance Sheel of previous accounting yaar - - - - (21,768,206}
16 |Eamings Per Share (before and afler Exiraordinary Hems) of Rs. 10/- esch for the perod
Basic & Dilvied (in Rs.) (ned annualised) 0004 0.06 (0.02) 0.0 {00 £0.02}
Motes:-
1 The abowe resulls ware reviewed and recommendisd by he Audil commitles and approved and taken on record by the Boend of Cireclors in their masating held on February 12, 2016, i
2 The Company has a singks reportable segment namely finarcial sendces for the punpese of Accounting Standard 17.
A Deferred Tax Assel has not been recognised In the accounts as there ks no vidual certairity of fulure taxable noome,
4 Pursuant to tha Order of The Hon'ble High Court of Delhi daled March £, 2011, an amoun! of Rs.16.24 lacs has been pald 1o the FO Holders during the guarter encad December 21, 2015, As an the
zaid data, the unclaimed /Aunpaid fixed depesit ability is Rs.1279.19 lacs which i pending to be deposied in Invesior Education & Protection Fund.
5 The commants of the Slatutory Auditors in their Audit Report for the year ended March 31, 2015 and managament reglies In respect of major lems wherever considerad necessary ane given below-

a1 Man-maintenance of investments in Governmenl Securibes and non-mainlenance of minimum caoitsl adeauacy rata in tarms of RBI requiremants.
-Maimtenance of Bquid 2ssets is nol reguired in view of substantial iquidetion of fixed deposils liatility & arangements mads for lquidation of remaicing amount of unclzmed lixed degosits.

-Due ba acute fnancial conglrainls and substanlial accumuiated losses, the Company has not maintained the minimem capilal adequissy ralo as per BRI regquirameant.

by Mor-prosizion of pre‘farmca dividend on curmulative proference shanmes

-In wiew of accumulated lossas ne provisicn has been made in the books of accounts for preference dividend on cumulative prafumnm shares,
) Mon-detarmination of Emgloyees Terminal Benelle on Aclurial Baels as per AS-15.

-In wisw of kesser number of amployeas on rolls, the Company has meds full provision for these benefils on aclual bagsis,
The Company is presenlly engaged in recovery of delinguent loan assets and settlement of okl legal cases filed byfagainst the Company, Applcalion made 1o REI for dereglstration as NBFC is
pending. however, certificate of registretion has bean sumandered. Pending completion of deregisiration Tarmalities and recovery of loan assels, the possiblties of venturing info newer business areas
shall be examinad subsaquently. '
Figures for the previsus perdods have been regrouped rearranged’ restalad wheraver necaessary 10 make them comparable with thase of the current perid,

For M.M. Raiji & Co. By Order of ihe Board
Charterad Accountants For Egca Inance Limitad
Firm Regn. Mo. 108253

$.N. £ hoalswss

CA 5.M.5hivakumar Pril Fang
Partner Director
Membership Mo, k83113
Place: Faridabad I
Date: Fabruary 12, 2018
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N. M. RAIJI & CO.

Chartered Accountants

E-7114 Vasant Vihar
MNew Delhi-110057
Telephone ; 41660547
Telefax | 416680548

Review Report to the Board of Directors of Escorts Finance Limited

1. We have reviewed the accompanying Statement of Standalone Unaudited
Financial Results ("the Statement) of ESCORTS FINANCE LIMITED ("the
Company”) for the quarter and nine months ended December 31,2015, This
Statement is the responsibility of the Company's Management and has been
approved by the Board of Directors on February 12,2016, Qur responsibility is
to issue a report an this Statement, based on our review.

2. We conducted our review in accordance with the Standard on Review
Engagement (SRE) 2410, "Review of Interim Financial Information Performed
by the independent Auditor of the Entity” issued by the Institute of Chartered
Accountants of India This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the Statement is free of
material misstatement. A review is limited primarily to inquiries of company
personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

3. As at the period ended 31st December, 2015, the Company has not
maintained the minimum Capital Adequacy Ratio/Statutory Liquid Ratio that is
required to be maintained in terms of the Non-Banking Financial Companies
Requirements. The net worth of the Company continues to be fully eroded as
at the quarter ended 31* December. 2015.

4. Notwithstanding the fact that the net worth of the company is fully
eroded, in the opinion of the management, in view of the future
business plans of the Company, the going concern concept is not
vitiated.

5. In accordance with the Hon'ble Delhi High Court's Order / Direction dated 4th
March, 2011, Escorts Benefit Trust ('EBT') created by Escorts Limited, repaid
matured Fixed Deposit Liability against the claims received till 03" March
2013. Claims received subsequently have also been considered for payment
Accordingly, during the quarter ended on 31st December, 2015 claims to the




N. M. RAIJI & CO.

extent of Rs. 16.34 lacs have been settled by payment to fixed deposit
holders. As at 31st December, 2015, unclaimed fixed deposits liability
including interest is Rs. 1279 19 lacs which is pending to be deposited in Investor
Educaticn & Protection Fund.

The credit rating for the Fixed Deposits programme of the Company was
revised in November, 2005 by CARE Limited to CARE (B) i.e. Susceptible to
default. After submission of the Scheme of Compromise and
Arrangement filed before the Hon'ble Delhi High Court, no rating has
been sought thereafter. The Company has not accepted any fresh deposits
or renewed any fixed deposits since July 20086.

The company had initiated the process of software migration for its
Fixed Deposits database from its existing legacy package to Oracle
based package for which updation/reconciliation is in process.

There is considerable delay/difficulty in collection of instalments due
and recovery of advances, consequently, the Company has, as a matter
of prudence, continued with the provision of Rs. 805.33 lacs for doubtful
trade receivables and Rs. 1357.57 lacs for advances created earlier,
wherever applicable.

The Company has not obtained Actuarial Valuation with regards to
Employee’s terminal benefits i.e., Gratuity and Leave Encashment as
mandated by Accounting Standard 15 issued by the Institute of
Chartered Accountants of India.

10.The 10% Redeemable Cumulative Preference Shares issued by the

11.

Company and which were due for redemption on 27.06.2012 have been
rolled over for a further period of 5 years i.e. upto 27" June 2017. The
Company has not made any provision towards dividend payable on
these redeemable cumulative preference shares.

The Reserve Bank of India has exercised its powers under Section 45 MB (2)
of the Reserve Bank of India Act. Further, the company has filed an
application with the Reserve Bank of India (RBI) for deregistration of its NBFC
Status and accordingly Certificate of Registration (COR)} has been
surrendered.




N. M. RAIJI & CO.

12.Based on our review conducted as above and subject to our observations
in Paras 4,5,6,7,8,9 and 10 above, nothing has to come to our attention that
causes us to believe that the accompanying Statement, prepared In
accordance with applicable Accounting Standards specified under Section
133 of the Companies Act , 2013 read with Rule 7 of the Companies
(Accounts) Rules 2014 and other recognized accounting practices and
policies. has not disclosed the information required to be disclosed in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations 2015 , including the manner in which it is to be disclosed, or that
it contains any material misstatement..

For N.M. Raiji & Co.,
Chartered Accountants
Firm Regn.No. 108296W/

£.N . Chwabiumnmal

CA. 5.N. Shivakum
Partner
Place: Faridabad M.No. 088113
Dated: 12" February, 2016 -




